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40pc of economy to be exposed to coronavirus risks: CPD

The government may introduce food rationing for lower-income earners, particularly those who are dependent on

daily wages, and special incentive packages for the private sector, particularly small and medium enterprises,

affected by the global coronavirus pandemic, said the Centre for Policy Dialogue on Saturday. It said that 40 per

cent of the total $310 billion economy will be exposed to the risks of the pandemic. The independent think-tank

also suggested that the government should adopt targeted expansionary measures, among others, to tackle the

adverse impacts of the coronavirus in the areas of healthcare, trade, supply chain management, public

expenditure and monetary policy. The government may also revisit the existing incentive packages and policy

support and benefits should be given on the basis of damage incurred, not on a wholesale basis, CPD said at a

web‑based press briefing on health and economic risks of corona pandemic and recommendations at its office in

Dhaka. It also suggested reduction in the lending rate to 5 per cent for SMEs hit by the pandemic. 
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https://www.newagebd.net/article/102868/40pc-of-economy-to-be-exposed-to-coronavirus-risks-cpd

FAO: Panic buying, lockdowns may drive world food inflation

Lockdowns and panic food buying due to the coronavirus pandemic could ignite world food inflation even though

there are ample supplies of staple grains and oilseeds in key exporting nations, a senior economist at FAO and

agricultural analysts said. The world's richest nations poured unprecedented aid into the global economy as

coronavirus cases ballooned across Europe and the United States, with the number of deaths in Italy outstripping

those in mainland China, where the virus originated. With over 270,000 infections and more than 11,000 deaths,

the epidemic has stunned the world and drawn comparisons with periods such as World War Two and the 1918

Spanish flu pandemic. "All you need is panic buying from big importers such as millers or governments to create a

crisis," said Abdolreza Abbassian, chief economist at the United Nations' Food and Agriculture Organisation (FAO).

https://www.dhakatribune.com/business/economy/2020/03/21/fao-panic-buying-lockdowns-may-drive-world-

food-inflation
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https://today.thefinancialexpress.com.bd/first-page/bb-asks-all-banks-to-craft-business-

continuity-plan-1584809371

Global corona death toll jumps 308% in 10 days

The global death toll from the coronavirus pandemic has jumped by a staggering 308 percent in the last 10 days,

according to Worldometer – a web portal that tracks statistics in real time. The number of daily deaths has gone

up from 332 in March 11 to 1,356 in March 20. Rate of infections also leapt by 322 percent throughout the world

during the same period. Daily new cases have increased from 7,266 in March 11 to 30,665 in March 20. The total

number of people infected with the coronavirus reached 100,000 globally on March 6. However, the number

doubled in just 12 days and surpassed 200,000 on March 18. In the last ten days, on average 709 people across the

globe died from the viral infection, a significant jump from the average death toll of 132 in the period between

March 1 and March 10. The coronavirus (formally known as Covid-19), which surfaced in a Chinese seafood and

poultry market in Wuhan late last year, has spread to at least 186 countries.

https://tbsnews.net/coronavirus-chronicle/global-corona-death-toll-jumps-308-10-days-59320

BB asks all banks to craft business continuity plan

The central bank has asked all banks to prepare business continuity plan immediately to ensure that operations

are not inturrpted in the aftermath of pandemic exigencies, officials say. The Bangladesh Bank, or BB, has also

instructed financial service providers to ready a list of key persons, who are involved in critical service

management, including the information and communications technology infrastructure. The advisory came on

Thursday, which asked chief executives of the banks to keep the banking and payment services uninterrupted in

response to Covid-19 caused by new coronavirus. "We've asked the banks to prepare the continuity plan soon to

ensure uninterrupted banking and payment services to clients to tackle in any kind of situation," a senior central

bank official told the FE on Saturday. He said the functions of the key persons will have to be ensured in any

circumstances, such as state of emergency or lockdown. 
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Factories will not be closed: State minister

State Minister of Labour and Employment Monnujan Sufian said Bangladesh's factories will not be closed despite

the state of coronavirus in the country. Monnujan stated this during a meeting with business leaders in the

capital's Srama Bhaban, on Saturday, amid worldwide concern over the spread of coronavirus – with many

countries shutting down factories, trade and businesses. The labour and employment state minister however said

the decision would be made after consulting Prime Minister Sheikh Hasina. Monnujan sat with trade union leaders

at 4pm today in the Srama Bhaban to discuss how to combat the spread of coronavirus. She said the situation of

coronavirus in Dhaka and Chattogram's garment factories remains under control.

https://tbsnews.net/economy/factories-not-be-closed-labour-ministry-59185
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https://tbsnews.net/economy/stock/market-open-new-circuit-breaker-59242

$608m RMG export orders cancelled or suspended

Global buyers have so far cancelled or put on hold orders of readymade garment products worth $607.89 million

from Bangladesh as many fashion brands have shut their stores in Europe and North America due to the

coronavirus outbreak. Bangladeshi exporters said that the value of cancellation or orders held up would increase

further as they were getting notices to cancel orders or delay shipments every hour. According to the Bangladesh

Garment Manufacturers and Exporters Association data, 264 RMG factories informed the trade body till Saturday

about order cancellation or shipment delay notices they had received from the buyers for export orders worth

$607.89 million. Amid a surge in cancellations or requests to put export orders on hold, BGMEA president Rubana

Huq sent a letter to the global buyers urging them not to cancel or hold orders till July so that workers could get

their wages and allowances during two Eid festivals.  

https://www.newagebd.net/article/102870/608m-rmg-export-orders-cancelled-or-suspended

Amid growing concerns over the novel coronavirus pandemic in Bangladesh, the government may consider

suspension of trading in stock exchanges, private economic think tank Centre for Policy Dialogue (CPD) has opined.

In a virtual media briefing yesterday, the local organisation said the two stock markets – Dhaka and Chattogram –

may be shut down temporarily if bank investment and other measures taken up by the authorities to restrict

downward price movement do not work. The stock market in Bangladesh was falling before the coronavirus

pandemic, and it fell too sharply in March when the Covid-19 cases were detected in the country. The pandemic

has already pushed the global economy to a risk of recession which might disrupt Bangladesh's exports and

imports, alongside a slowdown in local economic activities. To help the market, the central bank last month

prescribed commercial banks to invest in stocks for a five-year concessional scheme, and the banks last week

declared to opt in gradually. 

Market to open with new circuit breaker

The stock market extended its losses last week but thanks to regulator intervention, indices recovered abruptly on

Thursday amid new circuit breakers. The Bangladesh Securities and Exchange Commission (BSEC) introduced a

new circuit breaker rule and set a floor price for every stock to keep the market buoyant.  The new emergency

circuit breaker rule was set so that the prices of securities do not go below their average prices from the previous

five sessions – from March 19. The benchmark index of the Dhaka Stock Exchange, DSEX, gained more than 10

percent during the last trading session, which was only 30 minutes long. The DSEX dropped 155 points – or 3.8

percent – during the week to close at 3,975. CASPI, the benchmark index of the Chittagong Stock Exchange,

plunged a staggering 1,680 points – or 13.3 percent – over the week to close at 10,963. According to the Weekly

Market Review of UCB Capital Management Ltd, investors displayed a frenzied selling attitude after Covid-19 was

declared a pandemic in the country.
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‘Govt may consider suspending stock trading due to pandemic’

https://tbsnews.net/economy/stock/govt-may-consider-suspending-stock-trading-due-pandemic-59176
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Saudi Arabia plans to raise borrowing by 20 percentage points to 50 per cent of GDP to steady an economy rocked

by plunging oil prices and the new coronavirus, the finance minister said on Friday. Oil is the mainstay of

government revenue and this week slipped below $25 a barrel to touch 18-year lows. Demand for oil has plunged

as a result of the deadly virus hitting demand, while control of supply has loosened, with Riyadh and Moscow

engaged in a price war. ‘We will raise the proportion of borrowing from 30 to 50 per cent of GDP’, said finance

minister Mohammed al-Jadaan. The accumulated public debt burden would not exceed 50 per cent of GDP until

2022, based on the latest borrowing projections, he said. Jadaan added that while the deficit would increase, he

did not anticipate it exceeding seven per cent to nine per cent of GDP for the current year.

Sunday, March 22, 2020

RMG supply chain disruption shock to be temporary for Bangladesh: Moody’s

International credit rating firm Moody’s has said that the shock from the readymade garment supply chain

disruption due to the global coronavirus outbreak would be temporary for Bangladesh and the country would be

able to overcome the setbacks with the increase in demand in the global market later this year. ‘Risks related to

the global coronavirus outbreak are notable. RMG supply chains have been disrupted and demand from

Bangladesh’s key markets in Europe and the US looks likely to be depressed,’ Moody’s Investors Service said in a

statement on Thursday. However, Moody’s expected the shock to be temporary, with supply chains and demand

starting to recover later this year, the statement said. It also said that Bangladesh’s proximity to Asia’s largest

markets, with rapidly  growing middleclass populations, would continue to support the industry’s performance.

‘Robust growth potential anchors macroeconomic stability. In turn, policies are conducive to preserving stability,’

Moody’s said.

https://www.newagebd.net/article/102875/rmg-supply-chain-disruption-shock-to-be-temporary-for-

bangladesh-moodys

Saudi to hike borrowing to stimulate virus-hit economy

https://www.newagebd.net/article/102882/saudi-to-hike-borrowing-to-stimulate-virus-hit-economy
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EU executive moves to formalize suspension of EU budget rules

The European Union executive moved to formalize a deal reached by EU finance ministers on March 5 to suspend

EU budget rules that limit borrowing, giving hardest-hit Italy and other governments a free hand to fight the

coronavirus. The European Commission, the guardian of EU rules, proposed late on Friday to activate a 'general

escape clause' in the rules to respond to the pandemic, which has triggered lockdowns in most EU countries and

the closure of Europe's borders. "It will allow Member States to undertake measures to deal adequately with the

crisis, while departing from the budgetary requirements that would normally apply under the European fiscal

framework," the Commission said. EU rules say that governments have to keep cutting their budget deficits until

they reach balance or surplus, and have to reduce their public debt/GDP ratio every year until it is at or below 60

percent of GDP.

https://tbsnews.net/international/global-economy/eu-executive-moves-formalize-suspension-eu-budget-rules-

59164
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Currency Buying Selling

USD 85.0 85.0

EUR 93.7 93.7

GBP 108.8 108.9

AUD 55.3 55.3

JPY 0.79 0.79

CAD 63.4 63.4

SEK 8.83 8.87

SGD 60.9 61.0

CNH 12.2 12.2

INR 1.18 1.18

Source: Bangladesh Bank

Exchange Rates Lending Vol.

Highest Lowest Weighted avg. (BDT Crore)

18-Mar-20 5.5 4.80 5.21 1,214

16-Mar-20 5.5 5.00 5.16 1,662

15-Mar-20 5.5 4.50 5.19 1,157

12-Mar-20 5.5 4.50 5.15 1,593

11-Mar-20 5.5 4.50 5.21 1,194

10-Mar-20 5.5 4.50 5.21 1,138

9-Mar-20 5.5 4.50 5.15 1,510

Source: Bangladesh Bank
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Unless otherwise stated, all information contained in this document (the
“Publication”) shall not be reproduced, in whole or in part, without the prior &

specific written permission/consent of Shanta Securities Limited.

Shanta Securities Limited makes its best effort to ensure that the content in the
Publication is accurate and up to date at all times. Shanta Securities Limited
makes no warranty, representation or undertaking whether expressed or implied,
nor does it assume any legal liability, whether direct or indirect, or responsibility
for the accuracy, completeness, or usefulness of any information that contain in
the Publication. It is not the intention of the publication to be used or deemed as
recommendation, option or advice for any action(s) that may take place in future.


